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Independent Auditor’s Report

Board of Regents for the

Oklahoma Agricultural and Mechanical Colleges
Connors State College
Oklahoma City, Oklahoma

Report on the Financial Statements

We have audited the accompanying financial statements of the business-type activities and the discretely
presented component unit of Connors State College (the College) as of and for the years ended June 30,
2020 and 2019, and the related notes to the financial statements, which collectively comprise the
College’s basic financial statements, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audits. We did not
audit the financial statements of Connors Development Foundation, Inc. (the Foundation), a discretely
presented component unit of the College. Those statements were audited by other auditors, whose report
has been furnished to us, and our opinions, insofar as they relate to the amounts included for the
Foundation, are based solely on the report of the other auditors. We conducted our audits in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement. The financial statements of
the Foundation, the discretely presented component unit, were not audited in accordance with
Government Auditing Standards.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, based on our audits and the report of other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the business-type
activities and the discretely presented component unit of the College, as of June 30, 2020 and 2019, and
the respective changes in financial position and, where applicable, cash flows thereof for the years then
ended in accordance with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and pension and other postemployment benefit information listed in the table of
contents be presented to supplement the basic financial statements. Such information, although not a part
of the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to
the required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Supplementary Information

Our audits were conducted for the purpose of forming opinions on the financial statements that
collectively comprise the College’s basic financial statements. The schedule of expenditures of federal
awards, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles and Audit Requirements for Federal Awards, as listed in the table of
contents, is presented for purposes of additional analysis and is not a required part of the basic financial
statements.

The schedule of expenditures of federal awards is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the schedule
of expenditures of federal awards is fairly stated, in all material respects, in relation to the basic financial
statements as a whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we also have issued our report dated October 29,
2020, on our consideration of the College’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the College’s internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the
College’s internal control over financial reporting and compliance.

BED Lwp

Tulsa, Oklahoma
October 29, 2020, except for the schedule of expenditures of federal awards as to which the date is
March 11, 2021



Connors State College
Management’s Discussion and Analysis
Years Ended June 30, 2020 and 2019

Introduction

The following management’s discussion and analysis of the financial performance of Connors State
College (the College) provides an overview of the College’s financial activities for the fiscal year ended
June 30, 2020, with fiscal years 2019 and 2018 data presented for comparative purposes. This analysis is
intended to provide a summary of significant financial activities and information and should be read in
conjunction with the College’s financial statements and footnotes.

Financial Highlights

For the year ended June 30, 2020, the College’s net position increased by $1,541,951 from current year
activity when compared to a total net position of $5,390,135 in 2019.

Total revenues decreased to $21,401,388 in 2020 from $21,537,616 in 2019. The College experienced a
decrease in operating revenues due to the shutdown of student housing in the spring 2020 semester that
accounts for the majority of the reduction.

Total expenses decreased to $19,859,437 in 2020 from $20,203,595 in 2019. The majority of the current
year’s decrease in expenses was in the area of contractual and compensation expenses.

Using This Annual Report

The annual report consists of three basic financial statements, a statement of net position; a statement of
revenues, expenses, and changes in net position; and a statement of cash flows.

The statement of net position and the statement of revenues, expenses, and changes in net position report
information on the College as a whole and its activities. When revenue and other support exceed
expenses, the result is an increase in net position. The relationship between revenues and expenses may
be thought of as the College’s operating results.

These two statements report the College’s net position and changes in it. The College’s net position—
assets and deferred outflows of resources less liabilities and deferred inflows of resources equals net
position—is one way to measure the College’s financial health or financial position. Over time, increases
or decreases in the College’s net position are one indicator of whether its financial health is improving or
deteriorating. The reader will need to consider many other nonfinancial factors, such as the trend and
quality of applicants, freshman class size, student retention, condition of the buildings, and the safety of
the campus, to assess the overall health of the institution.

These statements include all assets and deferred outflows of resources and all liabilities and deferred
inflows of resources using the accrual basis of accounting. All of the current year’s revenues and
expenses are taken into account regardless of when cash is received or paid.

Financial Analysis of the College as a Whole

A comparative schedule of the College’s net position for the years ended June 30, 2020, 2019, and 2018,
is shown below and includes the percentage of annual change. The amounts are from the accompanying



statements of net position and are presented on an accrual basis of accounting whereby capital assets are

capitalized and depreciated.

Condensed Statements of Net Position

2020 2020 2019 2019
Increase Percent Increase Percent
2020 2019 (Decrease) Change 2018 (Decrease) Change
Assets
Current assets $ 4,779,026 $ 3,337,055 $ 1,441,971 4321% $ 3,004,007 $ 333,048 11.09%
Noncurrent assets
Capital assets, net 31,799,651 33,313,110 (1,513,459) -4.54% 34,019,924 (706,814) -2.08%
Other assets 91,771 93,303 (1,532) -1.64% 67,927 25,376 37.36%
Total assets 36,670,448 36,743,468 (73,020) -0.20% 37,091,858 (348,390) -0.94%
Deferred Outflows of Resources 1,826,819 1,680,495 146,324 8.71% 2,240,099 (559,604) -24.98%
Liabilities
Current liabilities 1,921,861 2,205,764 (283,903) -12.87% 2,189,512 16,252 0.74%
Noncurrent liabilities 27,466,780 28,296,674 (829,894) -2.93% 30,990,731 (2,694,057) -8.69%
Total liabilities 29,388,641 30,502,438 (1,113,797) -3.65% 33,180,243 (2,677,805) -8.07%
Deferred Inflows of Resources 2,176,540 2,531,390 (354,850) -14.02% 2,095,600 435,790 20.80%
Net Position
Net investment in capital assets 12,905,071 13,275,941 (370,870) -2.79% 12,859,625 416,316 3.24%
Restricted 826,246 317,999 508,247 159.83% 362,942 (44,943) -12.38%
Unrestricted (6,799,231) (8,203,805) 1,404,574 17.12% (9,166,453) 962,648 10.50%
Total net position $ 6,932,086 $ 5,390,135 $ 1,541,951 28.61% § 4,056,114 $ 1,334,021 32.89%

During fiscal year 2020, the College’s net position increased by $1,541,951 after an increase of
$1,334,021 in 2019 and $485,718 in 2018. For fiscal year 2020, the net investment in capital assets

decreased by $370,870 compared to an increase of $416,316 in 2019. In 2020, unrestricted net position
increased by $1,404,574, while restricted net position increased by $508,247. In 2019, unrestricted net

position increased by $962,648, while restricted net position decreased by $44,943.

Total liabilities decreased from $30,502,438 in fiscal year 2019 to $29,388,641 in fiscal year 2020. The

majority of this was due to the decreased long-term debt due to annual principal payments. Current

liabilities decreased by $283,903 from fiscal year 2019 to fiscal year 2020, of which the majority was due

to decreased accrued liabilities.



Condensed Statements of Revenues, Expenses, and Changes in Net Position

2020 2020 2019 2019
Increase Percent Increase Percent
2020 2019 (Decrease) Change 2018 (Decrease) Change
Operating Revenues
Student tuition and fees, net $ 3,227,866 $ 3,454,096 $  (226,230) -6.55%  $ 3,207,326 $ 246,770 7.69%
Federal grants and contracts 1,311,311 2,259,861 (948,550) -41.97% 2,163,552 96,309 4.45%
State and local grants and contracts 1,482,585 1,527,180 (44,595) -2.92% 1,598,469 (71,289) -4.46%
Auxiliary enterprise charges 1,620,634 2,097,674 (477,040) -22.74% 2,043,047 54,627 2.67%
Other operating revenues 101,017 65,477 35,540 54.28% 98,114 (32,637) -33.26%
Total operating revenues 7,743,413 9,404,288 (1,660,875) -17.66% 9,110,508 293,780 3.22%
Operating Expenses 19,122,112 19,441,430 (319,318) -1.64% 20,020,570 (579,140) -2.89%
Operating Loss (11,378,699) (10,037,142) (1,341,557) -13.37% (10,910,062) 872,920 8.00%
Nonoperating Revenues (Expenses)
State appropriations 5,391,279 5,202,496 188,783 3.63% 5,225,390 (22,894) -0.44%
OTRS on-behalf contributions 465,479 459,320 6,159 1.34% 424,877 34,443 8.11%
Federal grants and contracts 6,022,032 5,099,501 922,531 18.09% 5,397,228 (297,727) -5.52%
State grants and contracts 834,757 869,523 (34,766) -4.00% 726,570 142,953 19.68%
Investment income 10,358 6,702 3,656 54.55% 4,461 2,241 50.24%
Interest expense (737,325) (762,165) 24,840 3.26% (810,267) 48,102 5.94%
Total nonoperating
revenues (expenses) 11,986,580 10,875,377 1,111,203 10.22% 10,968,259 (92,882) -0.85%
Income (Loss) Before Other Revenues,
Expenses, Gains, and Losses 607,881 838,235 (230,354) -27.48% 58,197 780,038 -1340.34%
Other Revenues, Expenses, Gains,
and Losses
Capital contributions - - - 0.00% 134,789 (134,789) -100.00%
State appropriations restricted for
capital purposes 772,011 330,792 441,219 133.38% 344,128 (13,336) -3.88%
OCIA on-behalf payments 162,059 164,994 (2,935) -1.78% 686,533 (521,539) -75.97%
Increase in Net Position 1,541,951 1,334,021 207,930 15.59% 1,223,647 110,374 9.02%
Net Position, Beginning of Year 5,390,135 4,056,114 1,334,021 32.89% 2,832,467 1,223,647 43.20%
Net Position, End of Year $ 6,932,086 $ 5,390,135 $ 1,541,951 28.61% $ 4,056,114 $ 1,334,021 32.89%

During the year ended June 30, 2020, total revenues decreased by $136,228, state appropriations increased
by $630,002, net tuition revenues decreased by $226,230, auxiliary revenues decreased by $477,040, grants
and contracts decreased by $105,380, OTRS on-behalf contributions and OCIA on-behalf payments
increased by $3,224, and other revenues increased by $39,196.

During the three-year period, the percentage of revenue furnished by state appropriations was 29% in 2020,
26% in 2019, and 25% in 2018. Net tuition and fees percentage of total revenues was 15% in 2020, 16% in
2019, and 15% in 2018, while auxiliary enterprises accounted for 8% in 2020, 10% in 2019, and 10% in
2018.



Following is a graphic illustration of the College’s revenues for the years ended June 30, 2020, 2019, and
2018:
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The College’s total expenses for the year ended June 30, 2020, decreased by $344,158, primarily due to a
decrease in supplies, contractual, and other expenses. Following is a graphic illustration of the College’s
expenses for the years ended June 30, 2020, 2019, and 2018:
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Analysis of Net Position

2020 2020 2019 2019
Increase Percent Increase Percent
2020 2019 (Decrease) Change 2018 (Decrease) Change
Net Position

Net investment in capital assets $ 12,905,071 $ 13,275,941 $  (370,870) -2.79% $ 12,859,625 $ 416,316 3.24%
Restricted 826,246 317,999 508,247 159.83% 362,942 (44,943) -12.38%
Unrestricted (6,799,231) (8,203,805) 1,404,574 17.12% (9,166,453) 962,648 10.50%
Total net position $ 6,932,086 $ 5,390,135 $ 1,541,951 28.61% $ 4,056,114 $ 1,334,021 32.89%

Condensed Statements of Cash Flows

During the year ended June 30, 2020, the College’s overall cash and cash equivalents increased by
$1,392,947. This change was largely due to overall decreased expenses and increased state
appropriations.

During the year ended June 30, 2019, the College’s overall cash and cash equivalents increased by
$213,398. This change was largely due to overall decreased expenses.

2020 2020 2019 2019
Increase Percent Increase Percent
2020 2019 (Decrease) Change 2018 (Decrease) Change
Net Cash Provided by (Used in)
Operating activities $ (9,758,912)  $ (8,510,095) $ (1,248,817) 14.67%  $ (8,925,204) $§ 415,109 -4.65%
Noncapital financing activities 12,248,068 11,171,520 1,076,548 9.64% 11,483,977 (312,457) -2.72%
Capital and related financing
activities (1,106,567) (2,454,729) 1,348,162 -54.92% (1,670,458) (784,271) 46.95%
Investing activities 10,358 6,702 3,656 54.55% 4,461 2,241 50.24%
Increase (Decrease) in Cash and
Cash Equivalents 1,392,947 213,398 1,179,549 552.75% 892,776 (679,378) -76.10%
Cash and Cash Equivalents,
Beginning of Year 2,326,534 2,113,136 213,398 10.10% 1,220,360 892,776 73.16%
Cash and Cash Equivalents, End of
Year $ 3,719,481 $ 2,326,534 $ 1,392,947 59.87% § 2,113,136 $ 213,398 10.10%

Capital Assets and Debt Administration

As of June 30, 2020, 2019, and 2018, the College had recorded $55,528,523, $55,367,799, and
$54,308,098, respectively, in capital assets and $23,728,872, $22,054,689, and $20,288,174, respectively,
in accumulated depreciation on those capital assets.

2020 2020 2019 2019
Increase Percent Increase Percent
2020 2019 (Decrease) Change 2018 (Decrease) Change
Capital Assets

Land $ 772,479 $ 769,729 $ 2,750 036% $ 769,729 $ - 0.00%
Buildings and improvements 42,630,764 42,630,764 - 0.00% 42,092,403 538,361 1.28%
Nonstructural improvements 5,453,454 5,380,110 73,344 1.36% 5,361,901 18,209 0.34%
Equipment 5,770,612 5,689,494 81,118 1.43% 5,212,751 476,743 9.15%
Library materials 747,814 747,814 - 0.00% 747,814 - 0.00%
Livestock 153,400 135,800 17,600 12.96% 102,550 33,250 32.42%
Construction in progress - 14,088 (14,088) -100.00% 20,950 (6,862) -32.75%
55,528,523 55,367,799 160,724 0.29% 54,308,098 1,059,701 1.95%
Less accumulated depreciation (23,728,872) (22,054,689) (1,674,183) 7.59% (20,288,174) (1,766,515) 8.71%
Net capital assets $ 31,799,651 $ 33,313,110 $ (1,513,459) -4.54%  $ 34,019,924 $  (706,814) -2.08%




Long-Term Liabilities

During 2020, 2019, and 2018, the College did not issue any new debt. At June 30, 2020, 2019, and 2018,
the College had long-term liabilities of $18,577,039, $19,684,882, and $20,770,801, respectively,
excluding related unamortized premiums.

2020 2020 2019 2019
Increase Percent Increase Percent
2020 2019 (Decrease) Change 2018 (Decrease) Change
OCIA capital lease $ 2,580,870 $ 2,619,132 $ (38,262) -1.46%  $ 2,658,717 $ (39,585) -1.49%
ODFA capital lease 15,996,169 17,065,750 (1,069,581) -6.27% 18,112,084 (1,046,334) -5.78%
$ 18,577,039  $ 19,684,882  $ (1,107,843) -5.63% $ 20,770,801 $ (1,085,919) -5.23%

Economic Factors

During fiscal year 2020, the College’s enrollment and revenue were affected by COVID-19 starting with
the spring break pandemic announcement, subsequent dorm and food service shutdown, and then further
domino effects through the summer. The prisons that the College is serving (Eddie Warrior and Jess
Dunn) both experienced coronavirus outbreaks and implemented a hard shutdown, which canceled all
summer classes to those institutions. Public concern and media attention further depleted routine summer
enrollment. In the end, the College’s summer enrollment was down 1,488 credit hours or approximately
$225,000 in revenue. In addition, the College had to refund the prorated five weeks that on-campus
students were forced to vacate. The College also had to cancel more than half of the summer camps
scheduled as well as some of the athletic camps. Although this pandemic had a significant impact, this
was offset by a fairly productive year in the other sectors, and the College was able to keep expenses
down and accounts receivable stayed below 10%.

As a result of the COVID-19 pandemic, the College has transitioned to offer additional remote classes to
comply with social distancing requirements recommended by the Centers for Disease Control and
Prevention and to allow students access to their classes in the event they or their instructors are
quarantined.

As part of the CARES Act, the College received $1,785,542 in Higher Education Emergency Relief
Funds (HEERF) grants in fiscal year 2020 and fiscal year 2021. Half of that funding had to be distributed
straight to the College’s students. The remaining institutional portion can and has been used to provide
for additional cleaning services and supplies as well as updating remote learning technology. The College
had received $351,194 of these funds and recorded a receivable of $364,476 for other amounts earned
during fiscal year 2020.

Contacting the College’s Financial Management

This financial report is designed to provide a general overview of the College’s finances and to show the
accountability for the monies it receives. If there are any questions about this report or if additional
information is needed, contact the Fiscal Services Department at Connors State College, Warner,
Oklahoma.
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Connors State College

Statements of Net Position
June 30, 2020 and 2019

Assets and Deferred Outflows of Resources

Current Assets
Cash and cash equivalents
Restricted cash and cash equivalents
Investments
Accounts receivable, net
Other receivables
Grants and contracts receivable

Total current assets
Noncurrent Assets
Restricted cash and cash equivalents
Other receivables
Restricted net OPEB asset
Capital assets, net
Total noncurrent assets
Total assets
Deferred Outflows of Resources
Deferred outflows related to OPEB

Deferred outflows related to pensions

Total deferred outflows of resources

See Notes to Financial Statements

College Component Unit

2020 2019 2020 2019
3,194,230 $ 1,874,679 1,386,056 1,143,903
517,237 451,855 - -
- - 1,319,036 815,241
570,363 843,097 - -
- - 100,000 100,000
497,196 167,424 - -
4,779,026 3,337,055 2,805,092 2,059,144
8,014 - - -
- - - 100,000
83,757 93,303 - -
31,799,651 33,313,110 - -
31,891,422 33,406,413 - 100,000
36,670,448 36,743,468 2,805,092 2,159,144
142,598 105,016 - -
1,684,221 1,575,479 - -
1,826,819 1,680,495 - -
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Connors State College
Statements of Net Position, continued
June 30, 2020 and 2019

Liabilities, Deferred Inflows of Resources, and Net Position

Current Liabilities
Accounts payable
Accrued liabilities
Unearned revenues
Student and other deposits
Current portion of noncurrent liabilities

Total current liabilities

Noncurrent Liabilities, Net of Current Portion
OPEB liability
Accrued compensated absences
Net pension obligation
Capital lease obligation

Total noncurrent liabilities
Total liabilities

Deferred Inflows of Resources
Deferred gain on OCIA lease restructure
Deferred inflows related to OPEB
Deferred inflows related to pensions

Total deferred inflows of resources

Net Position
Net investment in capital assets
Restricted for
Nonexpendable, scholarships, and other
Expendable
Scholarships, research, instruction, and other
Loans
OPEB
Unrestricted

Total net position

See Notes to Financial Statements

College Component Unit

2020 2019 2020 2019
$ 276,507 $ 304,322 $ 7,971 $ 5,509
324,511 458,911 - -
105,367 173,989 - -
24,591 72,586 - -
1,190,885 1,195,956 - -
1,921,861 2,205,764 7,971 5,509
616,378 566,978 - -
80,446 76,749 - -
9,095,535 8,853,462 - -
17,674,421 18,799,485 - -
27,466,780 28,296,674 - -
29,388,641 30,502,438 7,971 5,509
95,093 104,524 - -
301,325 358,177 - -
1,780,122 2,068,689 - -
2,176,540 2,531,390 - -
12,905,071 13,275,941 - -
- - 854,616 819,754
773,978 281,153 989,314 885,665
3,197 3,197 - -
49,071 33,649 - -
(6,799,231) (8,203,805) 953,191 448,216
$ 6,932,086 $ 5,390,135 $ 2,797,121 $ 2,153,635
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Connors State College
Statements of Revenues, Expenses, and Changes in Net Position
Years Ended June 30, 2020 and 2019

College Component Unit
2020 2019 2020 2019
Operating Revenues
Student tuition and fees, net of scholarship allowances;

2020 — $3,729,000, 2019 — $3,313,000 $ 3,227,866 $ 3,454,096 $ - $ -
Federal grants and contracts 1,311,311 2,259,861 - -
State and local grants and contracts 1,482,585 1,527,180 - -
Auxiliary enterprise charges

Housing, net of scholarship allowances;
2020 — $539,000, 2019 — $564,000 425,488 596,971 - -
Food services, net of scholarship allowances;
2020 — $347,000, 2019 — $376,000 274,038 397,811 - -
Bookstore, net of scholarship allowances;
2020 — $70,000, 2019 — $57,000 66,858 67,467 - -
Student Union 522,217 531,807 - -
Other 332,033 503,618 - -
Gifts and contributions - - 1,183,753 550,921
Other operating revenues 101,017 65,477 - -
Total operating revenues 7,743,413 9,404,288 1,183,753 550,921
Operating Expenses
Compensation and employee benefits 8,144,672 8,128,791 - -
Contractual services 2,412,842 2,688,652 - -
Supplies and materials 925,391 1,180,207 68,253 68,372
Utilities 501,460 493,794 - -
Communications 99,425 97,601 - -
Other operating expenses 1,561,317 1,648,027 468,319 706,382
Scholarships and fellowships 3,802,822 3,432,325 13,800 24,101
Depreciation 1,674,183 1,772,033 - -
Total operating expenses 19,122,112 19,441,430 550,372 798,855
Operating Loss (11,378,699) (10,037,142) 633,381 (247,934)
Nonoperating Revenues (Expenses)
State appropriations 5,391,279 5,202,496 - -
OTRS on-behalf contributions 465,479 459,320 - -
Federal grants and contracts 6,022,032 5,099,501 - -
State grants and contracts 834,757 869,523 - -
Investment income 10,358 6,702 10,105 26,825
Interest expense (737,325) (762,165) - -
Total nonoperating revenues (expenses) 11,986,580 10,875,377 10,105 26,825
Income (Loss) Before Other Revenues, Expenses,
Gains, and Losses 607,881 838,235 643,486 (221,109)
Other Revenues, Expenses, Gains, and Losses
State appropriations restricted for capital purposes 772,011 330,792 - -
OCIA on-behalf payments 162,059 164,994 - -
Increase (Decrease) in Net Position 1,541,951 1,334,021 643,486 (221,109)
Net Position, Beginning of Year 5,390,135 4,056,114 2,153,635 2,374,744
Net Position, End of Year $ 6,932,086 $ 5,390,135 $ 2,797,121 $ 2,153,635

See Notes to Financial Statements 13



Connors State College
Statements of Cash Flows
Years Ended June 30, 2020 and 2019

2020 2019
Operating Activities
Tuition and fees $ 3,396,990 3,203,397
Grants and contracts 2,464,124 3,811,434
Aucxiliary enterprise charges 1,655,622 2,257,684
Other operating receipts 101,017 65,477
Payments to employees for salaries and benefits (7,997,598) (8,102,274)
Payments to suppliers (9,379,067) (9,745,813)
Net cash used in operating activities (9,758,912) (8,510,095)
Noncapital Financing Activities
State appropriations 5,391,279 5,202,496
Federal grants and contracts 6,022,032 5,099,501
State and local grants and contracts 834,757 869,523
Net cash provided by noncapital financing activities 12,248,068 11,171,520
Capital and Related Financing Activities
Cash paid for capital assets (160,723) (1,065,220)
Capital appropriations received 772,011 330,792
Repayments of capital debt and leases (1,069,580) (1,046,334)
Interest paid on capital debt and leases (648,275) (673,967)
Net cash used in capital and related financing activities (1,106,567) (2,454,729)
Investing Activities
Interest received on investments 10,358 6,702
Net cash provided by investing activities 10,358 6,702
Increase in Cash and Cash Equivalents 1,392,947 213,398
Cash and Cash Equivalents, Beginning of Year 2,326,534 2,113,136
Cash and Cash Equivalents, End of Year $ 3,719,481 2,326,534
See Notes to Financial Statements 14



Connors State College
Statements of Cash Flows, continued
Years Ended June 30, 2020 and 2019

2020 2019
Reconciliation of Cash and Cash Equivalents to the Statements of
Net Position
Current assets
Cash and cash equivalents $ 3,194,230 $ 1,874,679
Restricted cash and cash equivalents 517,237 451,855
Noncurrent assets
Restricted cash and cash equivalents 8,014 -
Total cash and cash equivalents $ 3,719,481 $ 2,326,534

Reconciliation of Operating Loss to Net Cash Used in Operating Activities
Operating loss
Adjustments to reconcile operating loss to net cash used in
operating activities

$ (11,378,699)

Depreciation 1,674,183

OTRS on-behalf contributions 465,479
Changes in net assets and liabilities

Accounts and other receivables (57,038)

Deferred outflows related to OPEB (37,582)

Deferred outflows related to pensions (108,742)

Restricted net OPEB asset 9,546

$ (10,037,142)

1,772,033
459,320

(119,650)
(27,712)
587,316
(25,376)

(106,180)
265,446
182,239

(248,206)

(1,310,776)

53,354
48,718
(3,479)

$  (8,510,095)

Accounts payable and accrued liabilities (162,215)
Deferred inflows related to OPEB (56,852)
Deferred inflows related to pensions (288,567)
Total OPEB liability 49,400
Net pension obligation 242,073
Unearned revenues (68,622)
Student and other deposits (47,995)
Accrued compensated absences 6,719
Net cash used in operating activities $ (9,758,912)
Noncash Investing, Noncapital Financing, and Capital and Related
Financing Activities
Interest on capital debt paid by state agency on behalf of the College $ 123,797
Principal on capital debt paid by state agency on behalf of the College $ 38,262

See Notes to Financial Statements

$ 125,409
$ 39,585
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Connors State College
Notes to Financial Statements
June 30, 2020 and 2019

Note 1:  Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations

Connors State College (the College) is an associate degree granting institution established by an act
of the Oklahoma State Legislature in 1908. The College’s mission is to provide higher education
primarily for people of eastern Oklahoma and surrounding areas through academic programs,
cultural enrichment, lifelong learning experiences, and public service activities.

Reporting Entity

The College is one of five institutions of higher education in Oklahoma that comprise part of the
Oklahoma Agricultural and Mechanical Colleges, which is a member of the Oklahoma State
System of Higher Education, a component unit of the State of Oklahoma, and is included in the
comprehensive annual financial report of the State of Oklahoma as part of the Higher Education
component unit.

The Board of Regents for the Oklahoma Agricultural and Mechanical Colleges (the Board of
Regents) has constitutional authority to govern, control, and manage the Oklahoma Agricultural
and Mechanical Colleges, which consists of Connors State College, Langston University,
Northeastern Oklahoma A&M College, Oklahoma Panhandle State University, and Oklahoma
State University. This authority includes but is not limited to the power to designate management;
significantly influence operations; acquire and take title to real and personal property in its name;
and appoint or hire all necessary officers, supervisors, instructors, and employees for member
institutions.

Accordingly, the College is considered an organizational unit of the Oklahoma Agricultural and
Mechanical Colleges reporting entity for financial reporting purposes due to the significance of its
legal, operational, and financial relationships with the Board of Regents, as defined in Section 2100
of the Governmental Accounting Standards Board (GASB) Codification of Governmental
Accounting and Financial Reporting Standards.

Discretely Presented Component Unit

Connors Development Foundation, Inc. (the Foundation) is a legally separate, tax-exempt
component unit of the College. Although the College does not control the timing or amounts of
receipts from the Foundation, the majority of resources, or income thereon, that the Foundation
holds and invests is restricted to the activities governed by donors, bond documents, and/or
trustees. Accordingly, resources received and held by the Foundation can only be used by, or for
the benefit of, the College. The Foundation is considered a discretely presented component unit of
the College under the definition of GASB Statement No. 39. The Foundation reports under
Financial Accounting Standards Board (FASB) Accounting Standards Codifications (ASC). As
such, certain revenue recognition criteria and presentation features are different from GASB
revenue recognition criteria and presentation features. No modifications have been made to the
Foundation’s financial information for these differences. The Foundation prepares separate,
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Connors State College
Notes to Financial Statements
June 30, 2020 and 2019

standalone financial statements, which may be obtained by contacting the Foundation’s
management.

Financial Statement Presentation

GASB is the recognized standard-setting body for accounting principles generally accepted in the
United States of America applicable to public sector institutions of higher education. The College
applies all applicable GASB pronouncements.

Basis of Accounting

For financial reporting purposes, the College is considered a special-purpose government engaged
only in business-type activities. Accordingly, the College’s financial statements have been
presented using the economic resources measurement focus and the accrual basis of accounting.
Revenues, expenses, gains, losses, assets and deferred outflows of resources, and liabilities and
deferred inflows of resources from exchange and exchange-like transactions are recognized when
the exchange transaction takes place, while those from government-mandated or voluntary
nonexchange transactions (principally federal and state grants and state appropriations) are
recognized when all applicable eligibility requirements are met. Under the accrual basis, revenues
are recognized when earned and expenses are recorded when an obligation has been incurred. All
significant inter-agency transactions have been eliminated.

Cash Equivalents

For purposes of the statements of cash flows, the College considers all liquid investments with an
original maturity of three months or less to be cash equivalents. Funds invested through the State
Treasurer’s Cash Management Program are considered cash equivalents.

Investments

The College accounts for its investments at fair value based on quoted market prices. Changes in
unrealized gain (loss) on the carrying value of investments are reported as a component of
investment income in the accompanying statements of revenues, expenses, and changes in net
position.

Accounts Receivable

Accounts receivable consist of tuition and fees charged to students and fees for auxiliary enterprise
services provided to students, faculty, and staff, the majority of each residing in the state of
Oklahoma. Accounts receivable are recorded net of estimated uncollectible amounts. The College
determines its allowance by considering a number of factors, including the length of time accounts
receivable are past due, the College’s previous loss history, and the condition of the general
economy and the industry as a whole. The College writes off specific accounts receivable when
they become uncollectible, and payments subsequently received on such receivables are credited to
the allowance for doubtful accounts.
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Connors State College
Notes to Financial Statements
June 30, 2020 and 2019

A student account receivable is considered to be past due if any portion of the receivable balance is
outstanding for more than 90 days after the end of the semester. Interest and late charges are not
generally assessed and, if they are assessed, are not included in income or trade accounts
receivable.

Accounts receivable also include amounts due from federal, state, and local governments or private
sources in connection with reimbursement of allowable expenditures made pursuant to the
College’s grants and contracts.

Restricted Cash and Cash Equivalents

Cash and cash equivalents that are externally restricted to make debt service payments, maintain
sinking or reserve funds, or purchase capital or other noncurrent assets are classified as restricted
cash and cash equivalents in the accompanying statements of net position.

Capital Assets

Capital assets are recorded at cost at the date of acquisition or acquisition value at the date of
donation in the case of gifts. For equipment, the College’s capitalization policy includes all items
with a unit cost of $5,000 or more and an estimated useful life of greater than one year.
Renovations to buildings, infrastructure, and land improvements that significantly increase the
value or extend the useful life of the structure are capitalized. Routine repairs and maintenance are
charged to operating expense in the year in which the expense was incurred.

Depreciation is computed using the straight-line method over the estimated useful lives of the
assets, generally 25 to 40 years for buildings, infrastructure, and land improvements and seven
years for library materials and equipment.

Unearned Revenues

Unearned revenues include amounts received or accrued for tuition and fees and certain auxiliary
activities prior to the end of the fiscal year but related to the subsequent accounting period.
Unearned revenues also include amounts received from grant and contract sponsors that have not
yet been earned.

Compensated Absences

Employee vacation pay is accrued at year-end for financial statement purposes and is earned to the
extent the employee is expected to realize the benefit in cash determined using the termination
payment method. The liability and expense incurred are recorded at year-end as accrued
compensated absences in the accompanying statements of net position and as a component of
compensation and benefit expense in the accompanying statements of revenues, expenses, and
changes in net position.

Compensated absence liabilities are computed using the regular pay and termination pay rates in
effect at the statement of net position date plus an additional amount for compensation-related
payments, such as Social Security and Medicare taxes, computed using rates in effect at that date.
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Notes to Financial Statements
June 30, 2020 and 2019

Net Position

The College’s net position is classified as follows:

Net Investment in Capital Assets — The net investment in capital assets component of net
position consists of capital assets, net of accumulated depreciation, reduced by the
outstanding balances of bonds, notes, or other borrowings that are attributable to the
acquisition, construction, or improvement of those assets. Deferred outflows of resources
and deferred inflows of resources that are attributable to the acquisition, construction, or
improvement of those assets or related debt are also included in this component of net
position. To the extent debt has been incurred but not yet expended for capital assets, such
amounts are not included as a component of net investment in capital assets.

Restricted Net Position — Expendable — Restricted expendable net position includes
resources the College is legally or contractually obligated to spend in accordance with
restrictions imposed by external third parties.

Unrestricted Net Position — Unrestricted net position represents resources derived from
student tuition and fees, state appropriations, and sales and services of educational
departments and auxiliary enterprises. These resources are used for transactions relating to
the educational and general operations of the College and may be used at the discretion of
the governing board to meet current expenses for any purpose. The included auxiliary
enterprises are substantially self-supporting activities that provide services for students,
faculty, and staff.

When an expense is incurred that can be paid using either restricted or unrestricted resources, the
College’s policy is to first apply the expense toward restricted resources and then toward
unrestricted resources.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect certain reported amounts and disclosures; accordingly, actual results could differ from
those estimates.

Income Taxes

As a state institution of higher education, the College is generally exempt from federal income
taxes under Section 115(1) of the Internal Revenue Code (IRC), as amended. However, the College
may be subject to income taxes on unrelated business income under IRC Section 511(a)(2)(B).
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Notes to Financial Statements
June 30, 2020 and 2019

Classification of Revenues

The College has classified its revenues as either operating or nonoperating revenues according to
the following criteria:

e Operating Revenues — Operating revenues include activities that have the characteristics
of exchange transactions, such as 1) student tuition and fees, net of scholarship discounts
and allowances; 2) sales and services of auxiliary enterprises, net of scholarship discounts
and allowances; and 3) most federal, state, and local grants and contracts meeting certain
criteria.

o Nonoperating Revenues — Nonoperating revenues include activities that have the
characteristics of nonexchange transactions, such as gifts and contributions, student aid
revenue, and other revenue sources that are defined as nonoperating revenues by GASB
Statement No. 9, Reporting Cash Flows of Proprietary and Nonexpendable Trust Funds
and Governmental Entities That Use Proprietary Fund Accounting, and GASB Statement
No. 34, such as state appropriations and investment income.

Scholarship Discounts and Allowances

Student tuition and fee revenues and certain other revenues from students are reported net of
scholarship discounts and allowances in the accompanying statements of revenues, expenses, and
changes in net position. Scholarship discounts and allowances are the difference between the
stated charge for goods and services provided by the College and the amount that is paid by
students and/or third parties making payments on the students’ behalf. Certain governmental
grants, such as Pell grants and other federal, state, or nongovernmental programs, are recorded as
either operating or nonoperating revenues in the College’s financial statements. To the extent that
revenues from such programs are used to satisfy tuition and fees and other student charges, the
College has recorded a scholarship discount and allowance.

Deferred Outflows of Resources

Deferred outflows of resources are the consumption of net position by the College that are
applicable to a future reporting period. At June 30, 2020 and 2019, the College’s deferred outflows
of resources were comprised of deferred outflows related to pensions and other postemployment
benefits (OPEB).

Deferred Inflows of Resources

Deferred inflows of resources are the acquisition of net position by the College that are applicable
to a future reporting period. At June 30, 2020 and 2019, the College’s deferred inflows of
resources were comprised of a deferred gain on an Oklahoma Capital Improvement Authority
(OCIA) lease restructure and deferred inflows related to pensions and OPEB.
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June 30, 2020 and 2019

Defined Benefit Pension Plan

The College participates in a cost-sharing, multiple-employer defined benefit pension plan. The
fiduciary net position of the Oklahoma Teachers Retirement System (OTRS) has been determined
using the economic resources measurement focus and the accrual basis of accounting.

For purposes of measuring the net pension liability, deferred outflows and inflows of resources
related to pensions, and pension expense, information about the fiduciary net position of OTRS and
additions to/deductions from OTRS’ fiduciary net position have been determined on the same basis
as they are reported by OTRS. For this purpose, benefit payments (including refunds of employee
contributions) are recognized when due and payable in accordance with the benefit terms.
Investments are reported at fair value.

Single-Employer Defined Benefit Other Postemployment Benefit Plan

The College has a single-employer defined benefit OPEB plan, the CSC Retiree Health Insurance
and Death Benefits Plan (the CSC OPEB Plan). For purposes of measuring the total OPEB
liability, deferred outflows and inflows of resources related to OPEB, and OPEB expense,
information about the fiduciary net position of the CSC OPEB Plan and additions to/deductions
from the CSC OPEB Plan’s fiduciary net position have been determined on the same basis as they
are reported by the CSC OPEB Plan. For this purpose, benefit payments are recognized when due
and payable in accordance with the benefit terms.

Cost-Sharing Defined Benefit Other Postemployment Benefit Plan

The College participates in a cost-sharing, multiple-employer defined benefit OPEB plan, the
OTRS Supplemental Health Insurance Plan (the OTRS OPEB Plan). For purposes of measuring
the net OPEB liability (asset), deferred outflows and inflows of resources related to OPEB, and
OPEB expense, information about the fiduciary net position of the OTRS OPEB Plan and additions
to/deductions from the OTRS OPEB Plan’s fiduciary net position have been determined on the
same basis as they are reported by OTRS. For this purpose, benefit payments (including refunds of
employee contributions) are recognized when due and payable in accordance with the benefit
terms. Investments are reported at fair value.

New Accounting Pronouncement Adopted in Fiscal Year 2020

The College adopted the following new accounting pronouncement during the year ended June 30,
2020:

GASB Statement No. 95, Postponement of the Effective Dates of Certain Authoritative
Guidance

GASB 95 was issued in May 2020; the primary objective of GASB 95 is to provide temporary
relief to governments and other stakeholders in light of the COVID-19 pandemic. That objective is
accomplished by postponing the effective dates of certain provisions in Statements and
Implementation Guides that first became effective or are scheduled to become effective for periods
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after June 15, 2018, and later. The College adopted GASB 95 for the June 30, 2020, reporting
year.

Note 2: Deposits and Investments

Deposits

Custodial credit risk is the risk that in the event of a bank failure the College’s deposits may not be
returned to it. The College’s deposit policy for custodial credit risk is described as follows:

Oklahoma statutes require the State Treasurer to ensure that all state funds be insured by the
Federal Deposit Insurance Corporation, collateralized by securities held by the cognizant Federal
Reserve Bank, or invested in U.S. government obligations. The College’s deposits with the State
Treasurer are pooled with the funds of other state agencies and then, in accordance with statutory
limitations, placed in financial institutions or invested as the State Treasurer may determine in the
State’s name.

The College requires that balances on deposit with financial institutions, including trustees related
to the College’s bond indenture and capital lease agreements, be insured by the Federal Deposit
Insurance Corporation, collateralized by securities held by the cognizant Federal Reserve Bank, or
invested in U.S. government obligations in the College’s name.

The College’s carrying amount of the deposits with the State Treasurer and other financial
institutions was as follows at June 30:

2020 2019
Deposits with State Treasurer $ 3,715,181 $ 2,322,234
Change funds 4,300 4,300
$ 3,719,481 $ 2,326,534

The differences between the bank balances of deposits and the related carrying amounts were
generally not significant and are due to outstanding checks and deposits in-transit.

Of the $3,715,181 and $2,322,234 in cash and cash equivalents on deposit with the State Treasurer
as of June 30, 2020 and 2019, respectively, $712,744 and $325,821, respectively, represent
amounts held within OK INVEST, an internal investment pool. Agencies and funds that are
considered to be part of the State’s reporting entity in the State’s comprehensive annual financial
report are allowed to participate in OK INVEST. Oklahoma statutes and the State Treasurer
establish the primary objectives and guidelines governing the investment of funds in OK INVEST.
Safety, liquidity, and return on investment are the objectives that establish the framework for the
day-to-day OK INVEST management with an emphasis on safety of the capital and the probable
income to be derived and meeting the State’s daily cash flow requirements. Guidelines in the State
Treasurer’s Investment Policy address credit quality requirements, diversification percentages, and
the types and maturities of allowable investments. The specifics regarding these policies can be
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found on the State Treasurer’s website at http://www.ok.gov/treasurer/. The College considers its
amounts on deposit with OK INVEST to be demand accounts and they are reported as cash
equivalents.

Note 3: Accounts Receivable

Accounts receivable consisted of the following at June 30:

2020 2019
Student tuition and fees $ 1,582,726 $ 2,354,338
Auxiliary enterprises and other student activities 571,616 667,918
Less allowance for doubtful accounts (1,583,979) (2,179,159)
$ 570,363 $ 843,097

23



Connors State College
Notes to Financial Statements
June 30, 2020 and 2019

Note 4: Capital Assets

Following are the changes in capital assets for the year ended June 30, 2020:

Capital assets not being
depreciated
Land

Livestock
Construction in progress

Total capital assets not
being depreciated

Capital assets being depreciated
Buildings and improvements
Nonstructural improvements
Equipment
Library materials

Total capital assets
being depreciated

Less accumulated depreciation
Buildings and improvements
Nonstructural improvements
Equipment
Library materials

Total accumulated
depreciation

Capital assets, net

Balance, Balance,
June 30, 2019 Additions Transfers Retirements  June 30, 2020
$ 769,729 $ 2,750 $ - $ 772,479

135,800 17,600 - 153,400
14,088 6,400 (20,488) -
919,617 26,750 (20,488) 925,879
42,630,764 - - 42,630,764
5,380,110 52,856 20,488 5,453,454
5,689,494 81,118 - 5,770,612
747,814 - - 747,814
54,448,182 133,974 20,488 54,602,644
(13,788,014) (1,104,618) - (14,892,632)
(2,786,672) (252,362) - (3,039,034)
(4,732,189) (317,203) - (5,049,392)
(747.814) - - (747,814)

(22,054,689) (1,674,183) - (23,728,872)
$ 33,313,110 $ (1,513,459) $ - $ 31,799,651

At June 30, 2020, the cost and related accumulated depreciation of assets held under capital lease

obligations were as follows:

Cost
Less accumulated depreciation

Buildings Infrastructure Total
§ 22,959,878 § 2,069,953 25,029,831
(3,673,566) (1,588,921) (5,262,487)
§ 19,286,312 $ 19,767,344
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Following are the changes in capital assets for the year ended June 30, 2019:

Capital assets not being
depreciated
Land

Livestock
Construction in progress

Total capital assets not
being depreciated

Capital assets being depreciated
Buildings and improvements
Nonstructural improvements
Equipment
Library materials

Total capital assets
being depreciated

Less accumulated depreciation
Buildings and improvements
Nonstructural improvements
Equipment

Library materials

Total accumulated
depreciation

Capital assets, net

obligations were as follows:

Cost

Less accumulated depreciation

Balance, Balance,
June 30, 2018 Additions Transfers Retirements  June 30, 2019
$ 769,729 $ - $ - $ - $ 769,729

102,550 33,250 - - 135,800
20,950 531,499 (538,361) - 14,088
893,229 564,749 (538,361) - 919,617
42,092,403 - 538,361 - 42,630,764
5,361,901 18,209 - - 5,380,110
5,212,751 482,261 - (5,518) 5,689,494
747,814 - - - 747,814
53,414,869 500,470 538,361 (5,518) 54,448,182
(12,714,681) (1,073,333) - - (13,788,014)
(2,507,441) (279,231) - - (2,786,672)
(4,318,238) (419,469) - 5,518 (4,732,189)
(747,814) - - - (747,814)
(20,288,174) (1,772,033) - 5,518 (22,054,689)
$ 34,019,924 $ (706,814) § - $ - $ 33,313,110
At June 30, 2019, the cost and related accumulated depreciation of assets held under capital lease
Buildings Infrastructure Total
§ 22,959,878 § 2,069,953 $ 25,029,831
(3,090,740) (1,502,861) (4,593,601)
§ 19,869,138 $ 567,092 $ 20,436,230
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Note 5: Long-Term Liabilities

Long-term liability activity for the year ended June 30, 2020, was as follows:

Amounts Due
Balance, Balance, Within
June 30, 2019 Additions Reductions June 30, 2020 One Year

Capital lease obligations

OCIA 2014A Series $ 2,584,005 $ - $ (3,135) $ 2,580,870 $ -
OCIA 2014B Series 35,127 - (35,127) - -
ODFA 2011A Series 140,998 - (72,248) 68,750 68,750
ODFA 2011E Series 5,764,584 - (366,250) 5,398,334 379,583
ODFA 2014C Series —

Student Union 4,381,501 - (222,583) 4,158,918 229,667
ODFA 2014C Series —

Nursing Allied Health 6,376,084 - (323,750) 6,052,334 333,417
ODFA 2014C-D 402,583 - (84,750) 317,833 88,333
Premium on lease obligation 247,764 - (25,316) 222,448 25,316

Total capital leases 19,932,646 - (1,133,159) 18,799,487 1,125,066

Other liabilities
Accrued compensated absences 139,544 108,699 (101,978) 146,265 65,819
Total other liabilities 139,544 108,699 (101,978) 146,265 65,819

Total long-term liabilities ~ $ 20,072,190 $ 108,699  $ (1,235137) $ 18945752 $ 1,190,885

Long-term liability activity for the year ended June 30, 2019, was as follows:

Amounts Due

Balance, Balance, Within
June 30, 2018 Additions Reductions June 30, 2019 One Year

Capital lease obligations

OCIA 2014A Series $ 2,589,806 $ -8 (5,801) $ 2,584,005 $ 3,136

OCIA 2014B Series 68,911 - (33,784) 35,127 35,126

ODFA 2011A Series 211,165 - (70,167) 140,998 72,250

ODFA 2011E Series 6,125,001 - (360,417) 5,764,584 366,250

ODFA 2014C Series —

Student Union 4598918 - (217,417) 4,381,501 222,583
ODFA 2014C Series —

Nursing Allied Health 6,692,667 - (316,583) 6,376,084 323,750
ODFA 2014C-D 484,333 - (81,750) 402,583 84,750
Premium on lease obligation 273,079 - (25,315) 247,764 25,316

Total capital leases 21,043,880 - (1,111,234) 19,932,646 1,133,161

Other liabilities
Accrued compensated absences 143,025 64,880 (68,361) 139,544 62,795
Total other liabilities 143,025 64,880 (68,361) 139,544 62,795

Total long-term liabilities $ 21,186,905 $ 64,880 $ (1,179,595) § 20,072,190 $ 1,195,956

26



Connors State College
Notes to Financial Statements
June 30, 2020 and 2019

Capital Lease Obligations

ODFA Higher Education Master Lease Program — Series 2011A

In July 2011, the College entered into a capital lease obligation (Series 2011A) in the amount of
$646,000. Lease payments over the term of the agreement, including interest, total $779,803.
Payments began August 15, 2011, and go through May 15, 2021, and are made monthly ranging
from $6,597 to $7,094. Proceeds from the obligation were used for structural improvements to the
College’s waste management system.

As of June 30, 2020, future aggregate maturities of principal and interest requirements on capital
leases payable are as follows:

Principal Interest Total

2021 $ 68,750 $ 3,355 $ 72,105

ODFA Higher Education Master Lease Program — Series 2011E

In September 2011, the College entered into a capital lease obligation (Series 2011E) in the amount
of $8,165,000. Lease payments over the term of the agreement, including interest, total
approximately $11,837,000. Payments began October 15, 2011, and go through May 15, 2032, and
are made monthly ranging from $27,251 to $49,820. Proceeds from the obligation were used in the
purchase of the Miller’s Crossing building.

As of June 30, 2020, future aggregate maturities of principal and interest requirements on capital
leases payable are as follows:

Principal Interest Total

2021 $ 379,583 $ 208,169 $ 587,752
2022 376,667 196,781 573,448
2023 396,250 185,399 581,649
2024 411,250 172,307 583,557
2025 426,250 156,371 582,621
2026-2030 2,377,917 519,678 2,897,595
2031-2032 1,030,417 64,830 1,095,247

$ 5,398,334 $ 1,503,535 $ 6,901,869

ODFA Higher Education Master Lease Program — Series 2014C — Student Union

In April 2014, the College entered into a capital lease obligation (Series 2014C — Student Union) in
the amount of $5,421,000. Lease payments over the term of the agreement, including interest, total
$7,749,763. Payments began May 15, 2014, and go through May 15, 2034, and are made monthly
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ranging from $29,525 to $32,484. Proceeds from the obligation were used to r